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Instruction :  All questions are compulsory.

I. (A

(B)

©)

2. (A

(B)

©)

3. (A
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What is Risk ? How can risk be classified ?
OR
‘It is difficult to handle risk.” Do you agree ? Why ?

Explain in brief (any two)

(i)  Personal Risk Management
(i1)) Corporate Risk Management
(iii)) Role of Risk Manager

Define :

(i) Risk

(i) Certainty
(ii1)) Uncertainty

Explain the steps involved in risk identification.
OR
How is Risk evaluated ?

Explain in brief (any two) :
(i) Risk Exposure

(i) Rush Control

(ii1) Risk Diversification

Define :

(i) Probable Maximum Loss
(i1)) Expected Value

(iii) Peril

Explain the economics of Risk Financing.
OR
Explain the techniques of Risk Financing.
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(B)

©)

4. (A

(B)

©)

Explain in brief : (any two)
(1)  Risk Transfer

(i1)) Benefits of Insurance
(iii)) Contingency Funds

Answer in one-two lines only.

(1) How is Insurance Premium Load Calculated ?
(i) What is Risk Avoidance ?

(iii)) What is Optimal Loss Control ?

Why should risk be retained ?
OR
Why should risk be transferred ?

Explain in brief : (any two)

(i) Enterprise Risk Management
(i1)) Optimal Retention

(iii) Contractual Risk Transfer

Define :

(i)  Adverse Selection
(i1)) Moral Huzard
(iii)) Risk Transfer

5. State whether the following statements are True/False.

@
(ii)
(i)
(iv)
v)
(vi)

(vii)
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Insurance is an ideal financing tool for high severity low frequency losses.

Risk Identification is the first positive step in the Risk Management process.

The majority of risks lie outside the organization.

Speed limit on busy roads is a loss avoidance measure.
Risk retention attempts to reduce the cost of expected losses.
The law of large numbers fails to reveal the dispersion of distribution.

Speculative risks are those risks where none of the pobable outcome can result in a

gain.
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